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c) The management of such unlisted subsidiary shall periodically bring to the 

attention of the Board of Directors of Alan Scott, a statement of all significant 

transactions and arrangements entered into by such unlisted subsidiary. 

 Explanation: A transaction or arrangement shall be considered significant, if it exceeds or 

is likely to exceed 10 percent of total revenues or total expenses or total assets or liabilities 

as the case may be, of such unlisted subsidiary for the immediately preceding financial year. 

d) Atleast one Independent Director of Alan Scott shall be a Director on the Board 

of such unlisted material subsidiary, whether incorporated in India or not.  

 Explanation: For the purpose of this provision, notwithstanding anything contained in 

Clause 2 above, the term ‘Material Subsidiary’ shall mean a subsidiary, whose income or 

networth exceeds 20 percent of the consolidated income or networth of Alan Scott and its 

subsidiaries in the immediately preceding financial year.  

e) Alan Scott shall obtain prior approval of its shareholders by way of special resolution, 

if the disposal of shares in its material subsidiary (either on its own or together with 

other subsidiaries) results in reduction of its shareholding to less than 50 percent or the 

Alan Scott ceases the control over such subsidiary.  Such approval shall not be required, 

if the disinvestment is - 

 Under a Scheme of arrangement duly approved by the Court/Tribunal, or  

 Under a resolution plan duly approved by National Company Law Tribunal/ Court 

under the Insolvency Code and such an event is disclosed to the recognised stock 

exchanges where the shares of Alan Scott are listed, within one day of the resolution 

plan being approved.  

f) Alan Scott shall obtain prior approval of its shareholders by way of special resolution, 

if any sale, disposal and leasing of assets amounts to more than 20 percent of the assets 
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of such material subsidiary on an aggregate basis during a financial year.  Such approval 

shall not be required, if such sales, disposal or lease of assets is -  

 Under a Scheme of arrangement duly approved by the Court/Tribunal, or  

 Under a resolution plan duly approved under the Insolvency Code and such an event 

is disclosed to the recognized stock exchanges where shares of Alan Scott are listed 

within one day of the resolution plan being approved.  

g) Every unlisted Material Subsidiary company incorporated in India shall undertake 

secretarial audit and such audit report shall be annexed with the annual report of the 

Alan Scott. 

 

4. Policy Review:  

This policy shall be reviewed as may be deemed necessary and in accordance with any 

regulatory amendments. 

 

5. Website:  

This Policy shall be hosted on the website of the Alan Scott. 
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